MANAGEMENT & EXCELLENCE SA
(M&E)

Financial ESG specialists since 1999
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M&E: Services, track record, history

Sections of this presentation The ESG market

M&E: Our proposal, next steps



M&E history

DR. WILLIAM COX

Management & Excellence SA (M&E) was
founded in 2001 by Dr William Cox and Instituto
de Empresa (IE Business School) as a
consultancy to advance ESC. |IE provided all
funding, resources and personnel. Throughout
the years, M&E became synonymous for
InNnovation In connecting ESG with financial
Impacts in companies. M&E forged long-term
strategic alliances with Euromoney Group, BDO
IN Hong Kong, and associations while servicing
nearly 30+ blue chips, completing 150 projects.
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ESG consulting

Consulted 30+ blue chip companies, generating countless articles

» Corporate ESG reporting & auditing (all frameworks, all services)*

Schlumberger A ryarcelor BAK'éR"

» IR, ESG & publicity for companies

ARACRUZ HUGHES
v z United
Weatherford S @& Technologies
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» Calculating financial impacts of ESG, ESG valuation i -
Bradesco LOREAL :
UV AIRBUS E:l.'.;-l;lnl'l.ﬂl;a-l;a-ll
. ONY L] PETROBRAS BEDECAIS = V
» ESG ratings (first ratings published in 2002 in The Economist) VALE
HALL'BURTDN Solving challenges.™ B

» ESG and M&A valuation, post merger integration

*
| SSB IFRS S1/S2, EUROPEAN SUSTAINABILITY REPORTING STANDARDS (ESRS), GLOBAL REPORTING INITIATIVE (GRI), UN GLOBAL COMPACT (UNGC), CARBON

DISCLOSURE PROJECT (CDP), CLIMATE DISCLOSURE STANDARDS BOARD (CDSB), SUSTAINABILITY ACCOUNTING STANDARDS BOARD (SASB), INTL. INTEGRATED
REPORTING COUNCIL (IIRC), SUSTAINABLE DEVELOPMENT GOALS (SDG), TASKFORCE ON CLIMATE-RELATED FINANCIAL DISCLOSURES (TCFD), WORLD ECONOMIC FORUM
(WEF) STAKEHOLDER CAPITALISM METRICS.



Created 2 ESG Indexes with Euromoney media

Up to +70% outperformance over 7 years

M&E LatinFinance Brazil Index vs the IBovespa

160
140 |
120 -
100 - \ / -
./\__/\‘\_
80 | \/\_ \/_ -\ /
\,/\,f\/ /\,/
60 -
40 | — M&E LF Brazil Stare Index
50 | —  |BOVESPA Indax
dasas100 12730/08
0. et et e o W L et —— -
[ = =
§ 233 358 238§ 3238353538853 %28 3535 5

Source: Management & Excellence SA



ESG & teChnO|Ogy YV yieldrive

Co-founded Yieldrive AG (Yieldrive.com), a Swiss fintech with proprietary ESG Al

» Applied our ESG algos to 4,400 companies

» Yieldrive revolutionized how ESG financial impacts are calculated

» Low-touch subscription platform offering high-end analytics

» Calculates ESG's impacts on key company financials
such as fair value, cost of equity capital, revenues, margins and EPS

» Platform calculations are based on billions of data points and documents collected for 40+
guarters



ESG studies & rankings

M
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Carried out 30+ rankings and studies with Euromoney Group and other media
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corporate sustainability .
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HK Stars Index

HK Stars Index
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Medicine against
market crashes

cluding A6 The M&E Stars method stays ahead of the Hang Seng index, especially in extreme

bear markets. William Cox of Management & Excellence, which created the
methodology for the M&E BDO Asiamoney Hong Kong Sustainable Stars Index,

explains why.

he Hang Seng indices have almost fallen to December
2010 levels, but the M&E BDO Asiamoney Hong Kong
Stars Index is more than 20% above where it started in
December 2010. In fact, between June and July 2015, the
Stars Index only lost two percentage points. Why?
The explanation is that the M&E Stars Index method quantifies
the management quality of an Index component and weights
it accordingly. Well managed companies are relatively higher
weighted in the Index. And rational investors are less likely to
discard quality equity, even in down times.
Well-run companies are more transparent and put more inte

The accompanying chart comparing the M&E Stars Index
with its Hang Seng benchmarks clearly reveals a less
steep downward curve. Yet the M&E Stars Index includes
only 22 components, which should in theory make it more
volatile than indices with more components. Most financial
specialists preach that a larger number of components reduces
idiosyncratic risk.

Moreover, the chart also shows that the Stars Index has
never looked back once it began significantly outperforming its
benchmarks. "Typically, indices outperform and underperform
each other over longer periods of time," says Patrick Rozario,



M&E, publicity & media cooperations

Published countless thought leadership articles on ESG In Europe,
USA, Hong Kong and LatAm

LATINFINANCE

REUTERS'
mundo
i . EJECUTIVO

Management & g

am Most
ment rating agen ellence, 3 L LT panks A9

Y, ranks America;

s 00 theiabty ey oy NP o4 900 e “hartered Bank
'v - ‘ . gornl "= ' . Charteread
INSTITUTIONAL  §a1risks” stamming fra t, woe o™ > il < Chartered Banker
INVESTOR = ‘::yd.“:)..occo}, ther internal C'::::- v MDD, S . ==
’ . L . \ the 197 —
v L™ 1] ‘n:(\l)w.‘n} of - i .n,o-m( P val . % .
WIS where [hc‘l {rade L b prive AR/LF) rankind ot T Gl b lca l
; '::n & janceAatn gamance INEAT O a plta
Aarage™ R - ve T nane ¥ ) - E VA
pest e gy, CONPORRTE s o
= i ASIAMONEY
AL vl \ e
fom |L\" e » - '
P ™
o YAHOO! F

THE JOURNAL
FOR CIVIL AVIATION
TRAINING

e

Bans

) o oD Tl:' :
| s NSURANCE-

B Oombel‘g ASIA magazine




Dr. Willlam Cox: Some relevant CV points

» Successfully consulted 30+ blue chip companies on ESG-related matters
» Authored 6 books (McGraw-Hill, Frankfurter Allgemeine Verlag), hundreds of articles

» Regular contributor to various media including IR Magazine, and presenter at numerous
iInvestor, financial and ESG events worldwide

» Innovator of ESG financial algorithms proven effective in published indices, e.g. ESG impact on
cost of equity capital

» Before co-founding M&E, specialized in professional PR, marketing and IR; was MD of Hill &
Knowlton Switzerland, executive at H&K in Frankfurt, Burson-Marsteller New York, Hamburg,
Frankfurt, Cox Communications Consultants GmbH Frankfurt

» PhD London School of Economics, PG Dipl. University of Oxford, MA, BA Boston University,
Certificate in Financial Crises, Harvard Kennedy School, scholarships at University of Freiburg
(Germany) and Georgetown University.



Conclusions section 1

» ESG related experience & innovation
since 1999

» Consulted 30+ blue chips

» Proven successful approach tested In
Indexes published by Euromoney
media

Adobe Stock | #284148506

» Consolidated ESG and IR know-how



M&E: Services, track record,
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M&E: Our proposal, next steps
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What drives the ESG market?

ESG = Reputation = Money

Reputation = Presentation $ 5 3
TRILLION
Presentation = Facts * Story

PWC, 2023 GLOBAL ESG ASSETS SURPASSED $41 TRILLION IN 2022 AND IS SET TO REACH $50 TRILLION BY 2025,
ONE-THIRD OF THE PROJECTED TOTAL ASSETS UNDER MANAGEMENT GLOBALLY,
ACCORDING TO A NEW REPORT BY BLOOMBERG INTELLIGENCE (BI).




ESG worldwide

Large market: $53 trillion AUM by 2025 (Bloomberg),

Strong Growth: CAGR (compound annual growth rate)
+15% 2013-2023,

1,200+ new regulations since 2011,

96% of top 250 corporations in the World report ESG,

50,000 companies worldwide will have to report ESG
performance,

600+ ESG standards: Which ones do companies need?

Approx. 90% of EU companies will improve their ESG
reporting,

Trend: ESG financial accounting



ESG reporting Is trending towards financial
accounting

IFRS

Sustainability
Adoption monitored by _—* ! ! Aligning with
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Conclusions section 2

> With $50+ trillion AUM ESG is the
single largest investment theme
worldwide (total AUM’s = $140tr)

» ESG Is about reputation and reputation
sells.

» As a result of investor pressure, ESG
IS Increasingly about financial impacts
and structured In accounting terms.

Adobe Stock | #284148506
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Partners types which M&E supports

IR, communications
consultancies

Lawyers

Accounting, auditing
firms

Asset managers, funds,
wealth managers,
banks

Companies—listed,
unlisted

Media and research
groups

18



M&E services overview per partner type

Partner category Financial ESG IR, ESG gap ESG data Detailed plan, ESG benchmark ESG strategic
/ M&E service calculations communications analysis collection, incl. calculations to data consulting
(ESG in Dollars support using Al, NLP raise financial
& Cents) impacts of ESG
IR, X X X X X X

communications

Lawyers X X X X
Accounting, X X
auditors
Asset managers X X
Companies X X X X X X X

Media, research X X X X X X




Conclusions section 3

» M&E adds value with specialized
services as a partner in ESG

» Current and future ESG reporting
standards require M&E’s “ESG in
Dollars & Cents”, technology-
supported approach

» M&E has 25 years of experience Iin
successfully working with partners in
financial ESG

Adobe Stock | #284148506



ADD VALUE WITH ESG

Contact:

Dr. William Cox,
bill@yieldrive.com
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